Health Insurance

Active Employees Eligibility

All employees with regular assignments scheduled to work 1,365+ hours per benefit year are
eligible to participate in the College group health and life insurance plans. All health

plans provide basic medical/surgical coverage and major medical protection. Selection of a
plan option is made upon enrollment and changes may be made annually during the end of
benefit year open enrollment period. Eligibility for hourly staff begins the first day of
employment. Employees pay a varied percentage based on salary and type of coverage

of the premium cost for each plan. Employees should refer to available benefit literature if
there are specific questions about the plans. Each employee participant receives a plan
booklet and an enrollment 1.D. card for each covered adult family member.

When an active employee reaches Medicare eligible age (currently age 65), full medical
coverage will remain in effect, with Medicare becoming the secondary carrier. It is
recommended that you promptly enroll in Medicare upon reaching age 65 even though you
may not use it immediately.

Coordination of Coverage

Michigan law specifies which insurance carrier has primary responsibility for payment of
claims for dependents when both husband and wife have insurance coverage. The insured
employee with the birthdate earliest in the calendar year has the primary responsibility for
dependents. Our plan will provide secondary coverage in those cases where another plan is

primary.

Coverage Limits when both Spouses are Employed at the College

When both hushband and wife work at Hope College in positions eligible for full benefits, the
College will not approve the duplicate expense of providing dependent coverage for both.
Couples with no children are requested to take single coverage for each employee since the
insurance rates for two single contracts are normally less expensive than for one contract as a
couple. For those staff with children, it is normally most cost effective for one employee to
take the full family coverage contract and the other waives coverage (since they would be
covered under their spouse's contract). Coordination of married employee couple's coverage
can reduce cost without any loss of medical insurance protection. Premiums will be based on
the higher salary of the two spouse’s salaries.

Health Insurance Continuation

EMPLOYEE DEATH

The family of employees who die while in active service to the College will be given
the option to continue coverage by paying the premium share required of active
employees. The length of coverage will be limited to one year. Dependent child
coverage ends at the end of the calendar year the child turns 19 years of age (or on
their 25" birthday if enrolled as a full-time college student) or the one year provision,
whichever is less. Spouse coverage will terminate upon remarriage and coverage will
not apply to step-children by another marriage. The College insurance coverage will



also terminate in the event that surviving family members become eligible for health
insurance coverage from any other source.

EMPLOYEE DISABILITY

Employees who become disabled and unable to work while employed at the College
will be eligible for medical insurance continuation with the length of coverage limited
to one year for every year of the disabled employee’s service to the College.
Dependent child coverage ends at the end of the calendar year the child turns 19 years
of age (or on the 25" birthday if enrolled as a full-time college student) or the service
years provision, whichever is less. Other medical insurance received in connection
with the disability will be considered primary for purposes of payment coordination.
The College will be responsible for only those expenses normally covered by our plan
and not funded by another plan.

CONTINUATION OF HEALTH INSURANCE: FEDERAL RULES - COBRA

All employees who lose medical insurance coverage as a result of a reduction of hours
of employment or termination of employment (for reasons other than gross
misconduct) are eligible for group health insurance continuation coverage at the
employee's expense. In addition, spouses or dependents of employees who become
ineligible for benefits (divorce, no longer dependent, etc.) may choose to participate, at
their own expense, in a continuation of group health insurance coverage; according to
the guidelines set by COBRA for a period of time not greater than 18 months for
employee and not greater than 36 months for dependents. Full information about the
details of COBRA coverage is available by contacting the Hope College Human
Resources Office.

Early Retiree Coverage

Should an employee retiree prior to Medicare eligible age (currently age 65), you may remain
on the College Health Insurance Plan by paying 100% of the premium costs if you have met
the minimum service requirement of 10 years and are at least 60 years of age. Upon
becoming eligible for Medicare, you can then participate in Hope College’s Retiree Health
Insurance plan according to the terms described in “Retiree Coverage”.

Retiree Coverage

Faculty and staff who retire from Hope College with at least ten years of continuous service at
the time of their retirement are eligible to participate in one of Hope College’s Retiree Health
Insurance plans. Participants in either plan are required to elect Medicare’s Part A and

Part B options (participants do NOT need to elect Part D coverage). The participant will be
billed monthly for their share of the premium due based on eligibility guidelines below.
Participants are given an opportunity to switch plans, annually, during open enrollment. Terms
and conditions are as follows:



ELIGIBILITY AND COST

A. Those benefit eligible faculty/staff who retired before 6-1-95, will be charged 20%™* of
the premium for employee plus 20%* of the premium for spouse/dependent.
Spouse/dependent coverage is voluntary.

B. Those benefit eligible faculty/staff with 10 or more years of Hope College service as
of 6-1-95, will be charged 20%* of the premium for employee plus 25% of the
premium for spouse/dependent. Faculty/staff retiring after July 1, 1996 will be
charged 20%* of the premium for employee plus 50% of the premium for
spouse/dependent. Spouse/ dependent coverage is voluntary.

C. Those benefit eligible faculty/staff employed at Hope College with less than 10 years
of service as of 6-1-95, will be charged 20%™* of the premium for employee plus 100%
of the premium for spouse/dependent. Spouse/dependent coverage is voluntary.

D. All benefit eligible faculty/staff hired after 6-1-95 shall be eligible to participated in
the Medicare Supplemental Plan by paying 100% of the retiree/spouse/dependent
premiums. Spouse/dependent coverage is voluntary.

*will be 25% effective TBD

Premium Rates and Payments

All premium rates for the Hope College Health Insurance Plan and the Retiree Health
Insurance Plan(s) are subject to annual increases. Retirees will be billed monthly for their
share of the premiums due. Hope College will have the right to cancel insurance coverage if
payment is more than 60 days delinquent.

Health Plan Revision Option
The College reserves the right to modify the terms, conditions, and coverages in the Health
Insurance and Retiree Health Insurance Plan(s).
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